COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

* * A * %

In the Matter of:

THE APPLICATION OF NORTH
CENTRAL TELEPHONE
COOPERATIVE INC., FOR
APPROVAL OF THE EXPENSING
OF STATION CONNECTIONS

Nt Nt Nl Nun?

ORDER

IT IS ORDERED that North Central Telephone Cooperative
Inc., ("North Central") shall file an original and nine
copies of the following information with the Commission by
January 30, 1984. Each copy of the data requested should be
placed in a bound volume with each item tabbed. where a
number of sheets are required for an item, each sheet should
be appropriately indexed; for example, Item 1(a), Sheet 2 of
6. Careful attention should be given to copied material to
insure that it 1is legible. Moreover, North Central shall
furnish the name of the witness who will be responsible for
responding to guestions concerning each area of information
outlined. If neither the requested information nor a motion
for extension of time is filed by the stated date, the case

may be dismissed.

Staff Request No. 1
1. A calculation of the impact on revenue
requirement as a result of the expensing of station

connections as outlined in Attachment A.

CASE NO. 8346 ‘



2. A calculation of service charges as outlined in
Attachment B.
3. A billing analysis for proposed service charges.

Done at Frankfort, Kentucky, this 2lst day of December,

1983. PUBLIC SERVICE COMMISSION
”’% /W
e Co sion
ATTEST:

Secretary




. 7 .ATTACHMENT A ‘

This attachmént is 2 suggested technique for estimating

the ippact on the Tevenue requirement oi expensing station

.connection expenses. Your company may substitute a different

method if you choose.-

- Account 232 must be sepaxrated. The compénies which have
the cost already separated should use the recorded 2mounts.
The companies which do not have the eccount separated must
use one of the foilowing three methods:

1. Conduct a new timé and motion stpdy;
2. Use 2n existing study. |
3. Use the attached industcy study.
A copy of the study 'should be attached end filed wich
the study results.
A. As of year end 1280 (or more current period, if
available) show separately the 'zmounts for:

2. Flant in service for stztion cunnections--inside
wire ) .

bP. Plant-'in service for sctation connections~other

c. Depreciation reserve for station connections-
inside wire-

d. De?reciaticn veserve for station connections-
other : .

For expediency purposes, the reserve should be apportioned
in the szme manner as plaar 4in service for Account 232. 1If the
present reserve for Account 232 is negative, the negative amount
should be 2ssigned to station connections-inside wire and the "

reserve for station connections-other set 2t zero.
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?rojec:ei Staz=>n - szes fmees e s o -
Conne ns-Inside Wire (3) $ X $ )‘ X $ X

-Other W W W W

~Total ] XW Xw Xw X

C. Projected station connection expenses - Four Year Phase-in
© (The ;bbreviatiou SC-1 refers to.Station Connections-Inside
Wite. '

1
-

Descrintion ' Year 1 .Year 2 Year 3 Year &4

Annuel depreciation expense for

account 232 at present rates $ 2 Z $ Z § 2
Less: Depreciation oca SC-Other (1 Y Y Y

Subto talp S 'S'S_LZ% _SJ'Z% _!—S'Z% T"%
Tonbedded SC-1I (2) tiwes 107 $ T $ T $ T. § T
Year 1 SC-1 additions (3)

times .75 times 10Z = A 1/2A A A
Year 2 SC-1 addictions (3)

tioes .50 times 10Z = B : ) 1/28 B B
Year 3 SC-1 .additions (3)

times .25 times 107 = C ' . 1/2C C
New depreciatioa SC-1I TD 1D 1D
-Increase (decrease) depreciation:

1L8-13 ' § X § ZX § ZX § X
Year 1-SC-I additions .(3)

times .25 toe $ I

Yezr 2 SC-1 additions (3) ;

times .50 e $ E

Year 3 SC-I additions (3)

times .75 : . ' $ T

Yezr 4 SC-1I zdditions (3) times 1 S G
Cost of removal 1 1 J .K
Salvage . L M N o
Cost of reconnects & reinstalls P 0 R S
Inpact of expensing SC-I each E )
year (L10 through L16) S DX §$ E § FX § GX
Total impact - four year phase in :

(L17 plus L9) $ XZ S Xz § Xz § Xz

Use 57 rate times SC-Other (embedded cost + projected SC-Other
2dditions) unless you can justify 'some other rate. :

Embedded SC-I (Investment less accudulated reserve as of con-
version date).

New additions should be estimated for each year of the four year
period. Depreciation rate on new addirion is 107 annually, but,
only 1/2 of this annual depreciztion is 2llowed in the first year
of the-addition. '
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‘ ATTACHMENT B,
. Industry Study
232" Cost tnelysis

Marverial Costs (Per VUait)

Cépitalize

Protector’

Grounding Device

Drop Wire
'% Aeriz2) Drops x 110‘ x Cost Aeriel
Dzop/Zfoot
% 3uried Drops x 150' X Cost Buried
Drop/foot

inside Vize
% Residential x 30' x Cost Inside Wire/footr
7 Business x 45' x Cost lIanside Wize/footT
Jackh
" Miscellzneocus Materizl 1.00

Expénse

1.00

TOTAL MATERIAL

Lz2bor Costs

Sexvice Order Charge

25X .3 hours X __ - per hour s
Line Cconnection Charge .
Connect Lline .5 hours X
per hour

Install Drop 1.2 hours X

per hour
Premises Visit Charge

«$ X .5 hours X per liour
Station Handling arge -
.3 hours X pez hour

Freoises Work Chazge
.7 hours X _ peT hour

TOTAL LABOR

¥ Other Chaf‘el to be inclued if not paxt of loadea labor rate.

dther Charges
Venhicle arges

5 % .5 hours X petr hour

'OTAL OTHER CHARGES




© TUTAL 232 cos-r.

(Total Cost Capitalize ) X 100 =
% Capitalize =(Totel Cost Capicalize + Total Cost rxpense)
% Expense - 100 -.Z Capitalize = %
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SERVICE CEARGES

deser ib:ion of Chhrge - Definition of Charge

Chazrze Amount'.

L) Sexvice O'der Charge :+ .Work operation that occurs in
(A1l Servicec) .- pusiness.office, traffic, work
assignoent, revenue, etc. as
required by customer for wozk
.perfiormed by telephone company.

3) Line Conmnection Charge Work operation required to pro-
(All Services) _ wide link between central office
' : and customers premises up to znd
1nclud1ng protector.

C) Premises Visit Charge Work operation requiring visit

(All Services) tO customers premises.
Df'?:emises Work Charge Work operation requiring the in-
o) (Residential) : side wiring of customers premises
Do) (3usi ﬁess) including wall jacks.

£) Station Handling Charge Work operation requiring the
"~ (All Scteations) mov;ng, connecting, or changing
: of. telephones.

L) Sezvice Order Chargeilaﬁqr (.3 hours X per hour) = §

3) line Connection Chargg-labor (-5 hours X per hour) = §

C) Premises Visit Charge=labor (.5 hours X ‘per houx) +
vehicle charge (.5 hours X per houz) - $ .

Dr) Residentiel Premises Work Charge =~ meterial (residentiel
wire + jack + 1.00) = ladbor (.6 hours X Per hour) = §

Db) Business Premises Work Char vze = materizl (business wire +
Jack + l.QO) = labor (.9 hours X ____ per hour) = §

) Station Handling Charge = labor (.3 hours X per
hour) -8

Zege 3 éf 4




SERVICE CONNECTION CHARGES BASEZD ON SERVICEZ CHARGES

;ervice Connection Charpe
“Main Station -. .-
Business - -

nscrument in Place’ -.

Instrument Nor in Place

Initial Pre-wiring.
re-wiring completion
lesidence
nstrument in Place
Iastrument Not in Place
Initia) Pre-wiring
Pre-wiring completion.

Ixtension
usiness
. Residence

foves a2nd Changes

Minipum Trio
Business
Residence

inside Move
Mein Station --Business
- Residence
Zxtension - Business
- Residence

Outside Move
¥zin Station - Business
- Residence
Extension - 3usiness
- Residence

Change Tvoe or Color
~Susiness
Residence
Service Cell
Reconnect
-3usiness
Residence

 Make-up of Charge*

A+C
A+B+C+Db+E
A+C+Db

+E

A+C
2+B+C+Dr+E
A+C+Dr
B+Z

A+C+Db+E N
A+C+Dr+LE

A+C+E
&+C+Z

A+C+Db+2
A+C+Dr+E

+-C+Do+=
£+C+Dz+Z

A+B+C+E
\4+B+-C+E
A+B+C+E -
A+B+C+L

A+C+T
A+C+ZT
A+C

A+C
&+C

*) Chazges should be based upon only the work functions acéually perfo

Pare 4L of &L

roed.



